
FHA FINANCIAL PACKET 

The following are required to be considered a 

complete packet for review: 

COMPLETELY FILL OUT & SIGN the enclosed Uniform 

Borrower Assistance Form 

WRITTEN acknowledgement from any co-borrower or co-signer 

whose income and expenses will NOT be included in this review 

stating they are aware you are applying for assistance. 

If unable to provide 30 days of year-to-date earnings as requested 

on the Borrower Assistance Form then complete Sections 1, 7 & 8   

 ONLY on the enclosed Verification of Employment form 

FULL copies of all your 3 most recent months bank 

statements showing all activity 

IF APPLICABLE: 

 30 days of year- to -date earnings from any person 

who is contributing funds to the household expenses 

(non-borrower) 

 Formal payment arrangements with any non-typical 

monthly bills (i.e. medical, IRS, collections and/or 

judgments) 

 Proof of child support you are obligated to pay to include legal 

   document filed with the courts.  

***IF ALL DOCUMENTS REQUESTED ARE NOT RECEIVED IT WILL CAUSE A DELAY IN 

   PROCESSING YOUR REQUEST*** 





























INFORMATION REGARDING THE FOLLOWING LOSS MITIGATION 

OPTIONS 

REPAYMENT PLANS: 
 
* Credit Reporting:  Please note that we will continue to report the delinquency status of 
your loan to credit reporting agencies as well as your entry into a Payment Plan in 
accordance with the requirements of the Fair Credit Reporting Act and the Consumer 
Data Industry Association requirements.  CREDIT SCORING COMPANIES GENERALLY 
CONSIDER THE ENTRY INTO A PLAN WITH MODIFIED PAYMENTS AS AN INCREASED CREDIT 
RISK.  AS A RESULT, ENTERING INTO A PLAN WITH MODIFIED PAYMENTS MAY ADVERSELY 
AFFECT YOUR CREDIT SCORE, PARTICULARLY IF YOU ARE CURRENT ON YOUR MORTGAGE 
OR OTHERWISE HAVE A GOOD CREDIT SCORE. 
 
 
PRE-FORECLOSURE (SHORT SALE) OR DEED IN LIEU OF FORECLOSURE: 
 
* Credit Reporting:  Please note that we will report to the credit bureaus that a short sale 
or deed in lieu was accepted by W.C.D.A. after proper documents are filed.  AS A 
RESULT, THIS WILL ADVERSELY AFFECT YOUR CREDIT SCORE, PARTICULARLY IF YOU ARE 
CURRENT ON YOUR MORTGAGE OR OTHERWISE HAVE A GOOD CREDIT SCORE. 
 
* Most insurers require a borrower must be in default before W.C.D.A. can consider a 
Pre-foreclosure Sale (short sale) or Deed in Lieu of foreclosure. 
 
* On FHA loans this will be reported on their CAIVRS.  Borrower(s) will not be able to 
obtain a FHA loan for a minimum of three (3) years.   
 
* Some Insurers may require Borrower(s) to make cash contributions.  
 
* Please be aware that in the event that WCDA forgives your debt, or any portion of it, 
there may be tax consequences to you as a result.  You should consult with your tax 
advisor about any such potential tax consequences.  WCDA does not provide any tax 
advice so we cannot answer any questions about tax consequences that you may 
have. 
 
 
SERVICE MEMBERS and FEDERAL EMPLOYEES 
 
* All Service members and Federal employees should obtain guidance from your 
employer regarding the potential impact on security clearance and employment.0 



Information Sheet
Pre-foreclosure Sale Procedure

U. S. Department of Housing and
Urban Development

Office of Housing
Federal Housing Commissioner

OMB Approval No. 2502-0589
(exp. /31/201 )

Public reporting burden for this collection of information is estimated to average 15 minutes per response,
including the time for reviewing instructions, searching existing data sources, gathering and maintaining the 
data needed, and completing and reviewing the collection of information. This information is required to obtain
benefits. HUD may not collect this information, and you are not required to complete this form, unless it dis-
plays a currently valid OMB control number.

Section 1064 of the Stewart B. McKinney Homeless Assistance Amendments Act of 1988 authorizes the 
Secretary to pay an insurance claim that “bridges the gap” between the fair market value proceeds from the 
HUD-approved third party sale of a property. The respondents are lenders, counselors, and homeowners who
are attempting to sell their properties prior to foreclosure. The Privacy Act of 1974 pledges assurances of 
confidentiality to respondents. HUD generally discloses this data only in response to a Freedom of Information
request.

Homeowners who have defaulted on their mortgages
often attempt to sell their properties in order to avoid
foreclosure and to protect their credit standing.
However, because of declining property values in
certain areas, some homeowners cannot realize
enough from the sale to pay off their mortgage
balances.

Therefore, the Department of Housing and Urban
Development (HUD) has implemented the Pre- 
foreclosure Sale (PFS) Program.  This program 
permits homeowners to attempt to sell their home for
a fair market sale price, which can be less than the
amount owed to the lender.  HUD then reimburses the
lender for the difference between the sale proceeds
and the outstanding mortgage indebtedness.

Homeowners who sell their properties under the PFS
Program may also benefit by avoiding the effect of a
foreclosure on their credit rating.

Upon review of the homeowner’s financial  situation, 
the lender will determine the type of PFS process for 
which the homeowner qualifies: (1) Standard PFS, (2)
Streamlined PFS, or (3) Streamlined PFS for
Servicemembers with Permanent Change of Station
Orders.

Once the type of PFS has been determined, there are
certain criteria which must be met before the
homeowner may be permitted to pursue a PFS.

Homeowners must engage the services of a real 
estate broker/agent. The real estate broker/agent 
selected must have no conflict of interest with the 
homeowner, lender, appraiser, or buyer associated
with the PFS transaction.  The transaction must be
between two unrelated parties and be characterized
by a selling price and other conditions that would

prevail in a typical real estate sales transaction.  If the 
homeowner secures a sales contract prior to receiving
the Approval to Participate, the homeowner may 
submit the contract to the lender for consideration of
PFS Program approval.

Owner-occupant homeowners who are not required
to make minimum cash reserve contributions and 
successfully sell their properties using this program 
are relieved of their mortgage obligation and may 
be entitled to a cash incentive up to $3,000. The 
homeowner may apply a portion or the entire 
amount of the $3,000 consideration to resolve junior
liens and to offset the sales transaction costs not
paid by HUD (including a home warranty plan fee,
costs of optional repairs, and buyer’s closing 
expenses).   Eligible homeowners are permitted at 
closing to receive the remaining amount from the 
aforementioned $3,000 consideration. This 
remaining amount may only be used for transition or
relocation assistance.

If, after a good faith effort, an acceptable purchase 
offer is not obtained within the allotted time, the lender
may accept a Deed-in-Lieu (DIL) of Foreclosure from
the homeowner.  While a DIL is less desirable than a
PFS on a homeowner’s credit record, it is still looked
upon more favorably by creditors than a foreclosure.

By calling this number, ______________________,
the homeowner will receive further details from their
lender about the procedure and whether they may 
qualify. Please NOTE that the homeowner is under
no obligation to make this call.

form HUD-90035 (0 /20 )
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FORECLOSURE FRAUD NOTICE 
 
 

Foreclosure fraud has become epidemic. Help stop 
foreclosure fraud. 
Be suspicious of: 

 Anyone that guarantees to stop foreclosure 
 Pressures you to sign any agreement 
 Tells you not to contact your mortgage company 
 Wants to charge you up-front 
 Tells you to make payments to them 
 Offers to fill out the paperwork for you 
  

 
 
 
There are reputable groups who can help and you will 
not be charged for their services. 
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